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Learning Outcomes Based on BLOOM’s Taxonomy:

After completing the course, the learner will be able to...

Course
Blooms _
Learning Course Learning Outcome
Taxonomy
Outcome No.
To understand the concepts of financial management
CLO-01 Understand
To apply techniques related to investment decisions
CLO-02 Apply
CLO-03 Analyze To analyze the scope of working capital
CLO-04 Evaluate To evaluate the financial planning
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FINANCIAL MANAGEMENT

Modules at a Glance

No. of Credit
SN Modules
Lectures

. . 01

Types of Financing 15
. . . 01

Investment Decisions : Capital Budgeting 15
. : 01

Management of Working Capital 15
. . . 01

Financial Planning 15
Total 60 04
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SN

Modules/ Units

Types of Financing

Introduction

Needs of Finance and Sources: Long Term, Medium Term, Short Term
Long Term Sources of Finance

Owners Capital / Equity Capital

Preference share capital Retained

Earning

Debentures or Bonds

Loans from Financial Institutions / Banks

Short Term Sources of Finance

Trade Credit

Accrued Expenses and Deferred Income

Advances From Customers

Commercial Papers

Bank Advances:Loans, O/D, Clean O/Ds, Cash Credit, Advances against goods,
Bills Purchased, Discounted, Advances against documents of title of goods,
Advances against supply of bills, Term Loans

Inter Corporate Deposits

Certificate of Deposits

Public Deposits

Investment Decisions : Capital Budgeting

* Introduction

*  Nature of Capital Budgeting

*  Purpose of Capital Budgeting

*  Capital Budgeting Process

*  Types of Capital Investment

* Decisions Project Cash Flows and Net profit Approval
*  Basic Principle of Measuring Project Cash Flows

Tax Principle

*  Probability technique for measurement of cash flow

Index Methods

* A Comparison; Project Selection Under Capital Rationing

multiple IRR)
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* Increment principle, Long Term Funds Principle, Exclusion of Financial Cost Principle, Post

*  Capital Budgeting Techniques : Net Return Value; Internal Rate of Return; Profitability

* (Note: Problems on computation of cash flow, ranking of projects on various techniques,
selection and analysis with / without capital rationing. Comparison of IRR with Required
rate of return i.e. cut off rate, IRR and mutually exclusive projects with unequal lives,
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Management of Working Capital

Meanings, Concepts and policies of working capital Management
of working capital

Issues in working capital

Estimating working capital needs (only Theory)

Operating or working capital cycle (only Theory)

Management of components of working capital

Management of Cash and Marketable Securities: Motives for Holding Cash; Objectives of
Cash Management; Factors Determining Cash Needs; Basic Strategies of Cash
Management; Cash Management Techniques / Processes; Marketable Securities; and Cash
Management Practices in India.

Inventory Management:
Objectives; and Techniques.

Financial Planning

Introduction
Meaning of Budget

Essentials of a budget,
Types of Budgets
Advantages of Budgeting

Zero Based Budget

(Note: Practical Questions on Sales Budget, Production Budget, Material Budget,
Cash Budget and Master Budget)
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Access to the Course
The course is available for all the students admitted for Master of Commerce.

Forms of Assessment

The assessment of the course will be of Diagnostic, Formative and Summative type. At the
beginning of the course diagnostic assessment will be carried out. The formative assessment will
be used for the Continuous Internal Evaluation whereas the summative assessment will be
conducted at the end of the term. The weightage for formative and summative assessment will be
60:40. The detailed pattern is as given below.

Term End Evaluation (60%)

Question Paper Pattern
100 Marks (Will be converted to 60 Marks)

Time: 3 hours

Question Sub- .
No. Question Module Question Pattern Marks
Multiple Choice Questions
Q1 All Module (Attempt any 10 out of 15) 20
Q.2 a,&b I Solve any one guestions from given two questions 20
Q.3 a, &b ] Solve any one questions from given two questions 20
Q.4 a,&b i Solve any one guestions from given two questions 20
Q.5 a, &b [\ Solve any one questions from given two questions 20
Total 100
Internal evaluation (40%o)
Sr. No. Description Marks
1 30 Marks Unit Test Converted to 15 Marks 15
2 Assignments (Minimum four) 10
3 Attendance/Active Participation in teaching learning Process 05
4 Subject related activities as assigned by the teacher —-PPT/Viva/Project/Survey etc. 10
Total 40

Grading Scale

The grading scale used is O to F. Grade O is the highest passing grade on the grading scale, and grade
F is a failure. The Board of Examinations of the college reserves the right to change the grading scale.
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