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Syllabus for Second Year of Master of Commerce in Banking and Finance 

(With effect from the academic year 2024-2025) 

SEMESTER-III      Paper No.–– II I 

Course Title: Financial Markets No. of Credits - 04 

Type of Vertical: Major and Minor COURSE CODE:C603BKT 

Learning Outcomes Based on BLOOM’s Taxonomy: 

After completing the course, the learner will be able to… 

Course 

Learning 

Outcome No. 

Blooms 

Taxonomy 

 
Course Learning Outcome 

CLO-01 Understand 
To understand the concepts of Financial Systems 

CLO-02 Apply 
To apply techniques of Financial Markets 

CLO-03 Analyze To analyze the scope of Capital & Money Market 

CLO-04 Evaluate To evaluate the Derivative Market 
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FINANCIAL MARKETS 

Modules at a Glance 

   

SN  Modules  
  No. of 

Lectures  
Credit 

1  Introduction to Financial system  
  

15  
01 

2  Overview of  Capital Market  
  

20  
01 

3  Overview of Money Market  
  

10  
01 

4  Overview of Derivatives Market  
  

15   
01 

   
Total  60  04 
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SN  Modules/ Units  

1  Introduction to Financial System  

  A) An Overview of Financial System - Structure of Indian financial system, the nature and 
role of financial system, Relationship between financial system  and economic 
development, Constituents of Financial System – Primary and Secondary, Development 
of Financial Markets in India, Components of financial system.   

B) Theories –Prior savings theory, Credit creation theory, Theory of post savings, Financial 

regulation theory, Financial liberalization theory.   
  

2  Overview of Capital Market  

  

A) Introduction to Capital Market - Structure and Growth of the Indian Capital Market, 

Indian Capital Market Forms - Industrial Securities , New Issue markets and Old Issue 
markets- Introduction, Features, Types and Government Securities (Gilt-edged market)- 

Introduction, Features, and Types  

B) Ownership Securities – Equity Shares, Preference Shares, No-par stock-  (Introduction, 

Features and Types)  

C) Creditorship Securities – Debentures –Introduction, Features, and Types  
  

3   Overview of Money Market  

  

A) Money market- Meaning, Features, Structure of money market, Regulatory framework,- 

RBI/FIMMDA/FEDAI, Disadvantages of Money market, Characteristics and Features of 

developed money market, Recent development in money markets-DFHI, STCI  

B) Money Market Instruments-T Bills, Money at short and call notice, Commercial bills, 

Promissory notes, Certificate of deposits Commercial papers, Banker’s Acceptance 

CBLO, IBPC, MMMF and LAF  
  

4  Overview of  Derivatives Market  

  

A) Derivatives Market - Meaning, Importance and Need for Derivatives Market, Kinds of 

financial derivatives and financial derivatives in India.   

B) Globalization of Financial Market - Indigenous Bond markets, Foreign Currency Bond 

Markets, Euro market, FDI- Inflows- Outflows, Emerging Trends and Challenges in Global 

Financial Markets and Impact of globalization on financial markets.  
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Access to the Course 

The course is available for all the students admitted for Master of Commerce.  

Forms of Assessment 

The assessment of the course will be of Diagnostic, Formative and Summative type. At the 

beginning of the course diagnostic assessment will be carried out. The formative assessment will 

be used for the Continuous Internal Evaluation whereas the summative assessment will be 

conducted at the end of the term. The weightage for formative and summative assessment will be 

60:40. The detailed pattern is as given below. 

Term End Evaluation (60 Marks) 

Question Paper Pattern 

Time: 2 hours 

Question 
No. 

Unit/s Question Pattern Marks 

Q.1 All 
Unit 

 MCQs 12 

Q.2 I Attempt any 2 out of 3  12 

Q.3 II Attempt any 2 out of 3  12 

Q.4 III Attempt any 2 out of 3  12 

Q.5 IV Attempt any 2 out of 3  12 
 Total 60 

 

Internal evaluation (40 Marks) 

Sr. 
No. 

Description Marks 

1 Mid Term Examinations 20 

2 Active Participation in teaching learning Process 10 

3 Subject related activities as assigned by the teacher 10 
 Total 40 

 
Grading Scale 

The grading scale used is O to F. Grade O is the highest passing grade on the grading scale, and 

grade F is a fail. The Board of Examinations of the college reserves the right to change the 

grading scale. 
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